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AA7bE B =S & Aoldta S e oEd dAee AL Yt

ot
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HE PSS dess T A, AAS T4 vEs =Y F dde AE 5
Aoz st (Coleman, 1988). A A AA] HF-Iol= FHeA L3 A Y9
TAde gt AME AATE AFEE A 8E A LA 2 AAY Ve E =
A SHA gk sfrkstd wiAl A= AE BAY FARAREY] EAR A E =
Zol oyl #A] AAR FatE7] ulio] HeFA[T AFHE Adsts YA
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of AvtH thgol L Abgto]l B ad w =95 AE VIdetal 1 AlE e RRH
g e Zloth AlEE] AR A

(credit)o] €t}

,14,



2. AEARLZA S BAS AYH A

BAl= ToALE oA AilA AAe x4 dAs YEls dRA JideR
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[Abstract]

Functions of Guanxi In Township Village Enterprises(TVESs),
Entrepreneur’s Point of View

- Based on Social Capital Theory -

Kim, Young-Kyoung
Dept. Northeast Asia(China), Area Studies

Graduate School Of Yonsei University

In China, the Guanxi widely influences Chinese. Chinese say "Guanxi cannot
resolve all problem, but Guanxi is indispensible in life”. Actually not only
Guanxi exists in social and cultural life of Chinese, but also is crucial part of
structure of economic system in China.

Some criticize that the reason why Guanxi, which is a kind of human
relation system, controls economic behavior is that underdeveloped country
such as China did not establish legal and economic systems. Actually this
point of view regards Guanxi as a temporary sub-product in transition for the
modernization and denies the function and roles of the Guanxi which is based
on historical and cultural specialization.

This thesis aims to explain the functions of Guanxi from the Township
Village Enterprises(TVEs) entrepreneur’s point of view. Unlike State Owned
Enterprises(SOEs), TVEs was not fully supported from Chinese central
government. But Local government has made policies and support system for
TVEs’ development by regionalism.

But there are something more than the public association between TVEs

Entrepreneur and Local government cadre just for Local Economic development

,66,



. Because they have Guanxi mechanism that is based on very private trust
and relationship. TVEs’ Entrepreneurs use Guanxi as Chinese Social Capital
which can be defined as resources embedded in social structure that are
accessed and/ or mobilized in purposive action.

The essence of Guanxi in term of action is to keep up 'Mianzi(Face)’ and
exchange ’'Baoda(Reciprocity)’ each other that is based on ’'Xinyong(Trust)’.
To more specify in term of range, They use the relationship of the primary
group(family and relatives) then use the extended secondary group such as
people in or from the same town village and the extended range is becoming
wider and wider.

This thesis focuses on the function of Guanxi in three TVEs that have
been developed as the relationship between TVEs’ Entrepreneurs and Local
government cadre during Chinese reform period. And by analysing cases, This
thesis verifies that Guanxi is functioning as Social Capital in China and makes
reducement of transaction cost, gain of power and influence, access to

information.

Key Words: Guanxi, Socal Capital, Economic Regionalism, Township Village

Enterprises(TVEs), TVEs Entrepreur
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